VIII. International Economic Developments
8.1 Overview of the World Economy4
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8.2 Inflation Developments
Global inflation and inflationary pressures
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8.3 Commodity price
The containment of global inflation was
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of

commodity-exporting

vis-à-vis the Czech koruna (by 0.1%) and

zloty (by 0.4%) and the Hungarian forint (by

the Swedish krona (by 0.1%). Meanwhile, it

0.6%).

depreciated slightly against the Croatian
kuna (by 0.1%), as well as against the Polish

8.5 Impact of Global Economic Development on Ethiopian Economy
During the period under review, the global

Consequently, balance of payments deficit

economic activity has gradually recovered

widened in relation to the

that could in turn affect the external sector
of Ethiopia.

Net receipt from export of

services improved by 145.2% vis-à-vis last
year same period. FDI also increased by
173.6% in relation to last year same period.
However, despite the gradual recovery of
the global economy, both net private and
public transfer declined by 17% and 93.2%,
respectively, vis-à-vis last year same period.
Besides, export had not yet responded to the
recovery of the global economic activity.
Compared to last year same period, exports
have declined by 4.9%. A fall in the prices
of major export commodities of the country
in the international market and decline in the
production

of

some

of

the

export

commodities are among the major factors
behind export decline. On the other hand,
imports have risen by 13.3% vis-à-vis last
year same period mainly driven by larger
cereal imports and higher fuel import bill
due to increased fuel demand of the country.
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